LN Lo

I N T TRk e

ST ANV
2N N IINY N RE

i

. ’J.

Energy Studies

Center for

LS

Lsu Energy Institute



2026 GULF COAST ENERGY OUTLOOK

We thank our sponsors:
.
L A s a entergy E);(on Mobil !_@A '{‘: @ SI'IIN@TECH

uisiana Chemical Association

Chevron
Gold 'v ConocoPhillips LZNVERUS JWCI)-\I:I.EKSE o

aVYP GREATER

S||Ver CHENIERE A . ‘ BATON ROUGE PL ACID
oMt ceco  drax  pgyises

Platinum PRODUCTS 1=

HEA
Bronze 27 5 KeanMiller 1€ KOCH OG xloca [ZEe= EBTJG |Vanhes

& ASSOCIATES exploration LOUISIANA OIL & GAS ASSOCIATION pr— LLp
Contributor Hood Baumann & Associates I'OUISIANA R EGIONS “\“-’rgv 31; .E,EE,';ffmﬁrE

LS | Ereray institute LSLJ | cnc'sy studies




m
35
D
=
Q
<
=
7))
=
==
=
=
(0]

Outline

Introduction & Uncertainties

Oil & Gas Production

Mid-Strean Constraints

Power Sector

Energy Manufacturing
Energy Exports

Policy Implications

M
=
j=2
@)
<
=
(D
-
=

Conclusion

LSL) | crotoy studies



m
35
D
=
Q
<
=
7))
=
==
=
=
(0]

Outline
Introduction & Uncertainties <« u—

Oil & Gas Production

Mid-Strean Constraints

Power Sector

Energy Manufacturing
Energy Exports

Policy Implications

M
=
j=2
@)
<
=
(D
-
=

Conclusion

LSL) | crotoy studies



Uncertainties

A Policy Uncertainty
A International Trade and Tariffs
A Economic Outlook

A Electricity Demand Growth

LSU ‘ Energy Institute

L5SU

Center for
Energy Studies



Policy Uncertainties

A Offshore Leasing Biden administration discontinued offshore leasing; activity
later reinstated following court rulings and Inflation Reduction Act.

A Offshore Wind Permitting; The Trump administration issued a January 20, 2025,
memorandum temporarily withdrawing all U.S. Outer Continental Shelf areas
from offshore wind leasing and freezing new or renewed federal approvals for
wind projects pending a permitting review.

A LNG Export Policy Biden administration paused LNG export approvals; following
the Ukraine invasion approvals resumed, and the Trump administration has since
fast-tracked new applications.

A Tariff Policyc Ongoing uncertainty due to shifting tariff frameworks and trade
policy adjustments.

A Tax Creditg; IRA introduced tax credits that were sunset prematurely with OBBA.
Administrative rulemaking on 45V has also changed across administrations.

A GCEO has incorporated a new policy section this year reflecting evolving

regulatory and market conditions.
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Policy Uncertainty Assumptions

This year's GCEO assumes that the current federal framework continues through the
forecast horizon (about three years). But we note that federal policy changes across
administrations, and the resulting uncertainty this creates, has the ability to negatively
Impact energy investments.
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International Trade and Tariffs

Companies cite the difficulty of making capital decisions under uncertainty

on tariffs:

A

Intensive Margin- In the short run, companies shift where goods are
produced or sold. This can raise costsiot only from tariffs
themselves, but also from higher logistics, compliance, and
transportation costs caused by trade disruptions.

Extensive Margirg Uncertain tariff regimes can delay capital
investments, as firms hesitate to commit to new facilities, supply

chains, or market expansions without clear letegm policy signals.
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March 24
25% tariff
imposed on
any country
importing
Venezuelan

oil

April 5

Tariff Timeline

Baseline 10%

takes effect

May 12

Deal announced

with China,

cutting some

tariffs

July 31
Country
specific tariffs
ordered to
resume

August T on
countries
without a
trade deal

TBD
The U.S.
Supreme
Court is

expected to
issue a
decision late

April 2
Announced
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April 9
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90-day pause
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May 28
Federal court
rules tariffs
exceed the
t NBAARSY (G Qa
legal
authority;
appeals court
Issues a stay

August 29
Appeals court
rules the
president
exceeded
authority, but
stayed the
decision to allow
an appeal to the
U.S. Supreme
Court
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Trade Agreements

A United KingdomM /&2 d NS OA LINR O}
A Indonesiam di’z G NB OA LINR Ol f £
A Philippinesm di’c a NEOA LINR OF f £
A South Koream p="2 ¢ NS OA LINB OF f ¢
A Vietnam:H /£’ G NB OA LINR Ol f ¢

A European Union15% minimum tariff rate

A Japan:15% minimum tariff rate
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No Trade Agreements

A Brazikm ks GNBOALINROIf &€ GFNAFFI gAGK

A Chinaom> ANBOALINROFTtE¢ GFNATF &dza LIS
VSIAZ2U0AFGAZ2Ya INB 2y32Ay 30 [/ dZNNBY

A India;H p22 GNBOALINROFT & GFNRARTFT

Note: Canada and Mexico exempt from Liberation day tariffs, although they
fall under separate U.S. tariff programs
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International Trade and Talfis Assumptions

This year’s GCEO assumes that current tariff policies remain in place. Trade policies
introduce uncertainty for Gulf Coast manufacturers through two channels: (1) making

It more difficult to find international buyers for products due to potential for reciprocal
tariffs and (2) higher input costs, especially for capital projects.
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160 - U.S. Nonfarm Employment

U.S. employment ~4.8% above pre-pandemic peak.
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Source: Bureau of Labor Statistics, Current Employment Statistics (CES); Retrieved from FRED.

LSLJ | eneroy institute LSL) | crotoy studies



U.S. Nonfarm Employment and S&P 500
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Source: Bureau of Labor Statistics, Current Employment Statistics (CES); Retrieved from FRED.
Note: S&P 500 from www.investing.com.

LSLJ | eneroy institute LSL) | crotoy studies



Personal Consumption Expenditures Index and Wage Growth

3-Month Moving Averages
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Sources: Atlanta Fed Wage Growth Tracker (constructed using the Current Population Survey), and Bureau of Labor Statistics; Retrieved from FRED
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Gross Domestic Product, 2nd Quarter 2025 (Third Estimate), GDP by
Industry, Corporate Profits (Revised), and Annual Update

Real gross domestic product (GDP) increased at an annual rate of 3.8 percent in the second quarter of 2025 (April, May, and
June), according to the third estimate released by the U.S. Bureau of Economic Analysis. In the first quarter, real GDP
decreased 0.6 percent (revised).

Real GDP, Percent Change From Preceding Quarter

Q1 Q2 Q3 Q4 Q1 Q2
2024 2025

U.S. Bureau of Economic Analysis Seasonally adjusted annual rates
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Primary Energy Consumption and GDP
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U.S. Primary Energy Consumption

By Major Sources

Consumption (Quadrillion Btu)
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Source: Energy Information Administration.
Notes: Future trends are from Annual Energy Outlook 2025 reference scenario. Forecasted petroleum consumption includes other liquid fuels such as ethanol and biodiesel.
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600 World Final Energy Consumption .
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Source: International Energy Agency, World Energy Outlook 2025.
The Current Policies Scenario assumes no changes to energy policy and cautious uptake of new technologies.
The Stated Policies Scenario aims to reflect the energy sector's general direction of travel in policy and technology.
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Net Exports as a Percentage of GDP
All Non-Agricultural Commodities, 2023
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Source: Census Bureau.
Note: For illustrative purposes only. The Census Bureau discourages the calculation of trade balances at the state level due to data reporting limitations.
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Economic Outlook Assumptions

This year's GCEO modeling assumes thatthe U.S. will continue to experience economic
growth and demand for energy globally will continue to rise. GCEO, much like years
past, anticipates that long-run energy demand growth will lead to increased U.S.
energy exports, especially to the growing developing world. In the event an economic
slowdown does occur, this would make forecasts generally less optimistic.
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U.S. Primary Energy Consumption

By Major Sources Why is everyone talking about
energy demand growth?!

100 -

(0]
o
|

»
o

40

Consumption (Quadrillion Btu)

N
o
]

|
1980 1990 2000 2010 2020 2030 2040 2050

B Coal | Natural Gas Petroleum Nuclear [ Renewables

Source: Energy Information Administration.
Notes: Future trends are from Annual Energy Outlook 2025 reference scenario. Forecasted petroleum consumption includes other liquid fuels such as ethanol and biodiesel.
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Theoretical Potential Impact on Electricity and Energy

Usage
% A Electricity % A Energy
(TWh) (quads)
Electric Vehicles 25.8% -12.6%
Heat Pumps 11.6% -4.0%
Data Centers
EPRI - Higher Growth 5.6% 0.8%
IEA - Base Case 5.9% 0.9%
Goldman Sachs 6.8% 1.0%
McKinsey - Medium Scenario 10.4% 1.5%
Boston Consulting Group - High Case 17.7% 2.6%
Note: These are meant to be illustrative only, not a projection of future changes. Electric Vehicles and Heat
Pumps consider full adoption for light duty vehicles and residences. Data Centers use 2024-2030 buildout
estimations from multiple sources.
Sources: EV scenario uses data fromEIA, DoT, and DoE Heat pump scenario uses data from NREL's
ResStock policy simulations. Data center scenarios use data fromMcKinsey (Oct 2023), EPRI (May 2024),
Boston Consulting Group (Jun 2024) IEA (Apr 2025), and Goldman Sachs (Aug 2025).

Lsu ‘ Energy Institute Lsu

Center for
Energy Studies



Electricity Demand as a Percentage of Final Energy Consumption

Current Policies Scenario
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Source: International Energy Agency, World Energy Outlook 2025.
The Current Policies Scenario assumes no changes to energy policy and cautious uptake of new technologies.
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Electricity Demand as a Percentage of Final Energy Consumption
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World Electricity Demand
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Source: International Energy Agency, World Energy Outlook 2025.
The Current Policies Scenario assumes no changes to energy policy and cautious uptake of new technologies.
The Stated Policies Scenario aims to reflect the energy sector's general direction of travel in policy and technology.
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Electricity Demand Growth: From Projection to Reality
Assumptions

GCEO continues to assume that U.S. total BTU consumption will remain flat, but elec-
tricity’s share will increase. Availability of affordable electricity is increasingly cited
as a reason for project location choice, even for investments outside the energy and
petrochemical sectors.
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U.S. Crude Oil and Natural Gas Production
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U.S. Share of Global Crude Oil Production
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Gulf Coast Crude Oil and Natural Gas Production
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U.S. Rig Count and WTI Spot Price
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Sources: Energy Information Administration, and Baker Hughes Rig Count Overview.
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Texas Rig Count
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Source: Baker Hughes, North America Rig Count Report.
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Louisiana Rig Count
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Louisiana Well Completions
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Source: Louisiana Department of Conservation and Energy, Strategic Online Natural Resources Information System.
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1 200 Rig Counts in U.S. Production Regions
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Tight Oil Production in Major Gulf Coast Formations
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6 Shale Gas Production in the Haynesville Formation
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Shale Gas Production in Major Gulf Coast Formations
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6120 West Texas Intermediate Prices
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$200 - Historical Inflation Adjusted Crude Qil Prices
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§25 - Historical Inflation Adjusted Natural Gas Prices
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