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Uncertainties

• Policy Uncertainty

• International Trade and Tariffs

• Economic Outlook

• Electricity Demand Growth



Policy Uncertainties

• Offshore Leasing – Biden administration discontinued offshore leasing; activity 

later reinstated following court rulings and Inflation Reduction Act.

• Offshore Wind Permitting – The Trump administration issued a January 20, 2025, 

memorandum temporarily withdrawing all U.S. Outer Continental Shelf areas 

from offshore wind leasing and freezing new or renewed federal approvals for 

wind projects pending a permitting review.

• LNG Export Policy – Biden administration paused LNG export approvals; following 

the Ukraine invasion approvals resumed, and the Trump administration has since 

fast-tracked new applications.

• Tariff Policy – Ongoing uncertainty due to shifting tariff frameworks and trade 

policy adjustments.

• Tax Credits – IRA introduced tax credits that were sunset prematurely with OBBA. 

Administrative rulemaking on 45V has also changed across administrations.

• GCEO has incorporated a new policy section this year reflecting evolving 

regulatory and market conditions.



Policy Uncertainty Assumptions
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International Trade and Tariffs

Companies cite the difficulty of making capital decisions under uncertainty 

on tariffs:

• Intensive Margin - In the short run, companies shift where goods are 

produced or sold. This can raise costs — not only from tariffs 

themselves, but also from higher logistics, compliance, and 

transportation costs caused by trade disruptions.

• Extensive Margin – Uncertain tariff regimes can delay capital 

investments, as firms hesitate to commit to new facilities, supply 

chains, or market expansions without clear long-term policy signals. 



March 24
25% tariff 

imposed on 
any country 
importing 

Venezuelan 
oil

April 2
Announced 

“Liberation Day 
Tariffs”, a baseline 

10% tariff + 
higher “reciprocal 
tariffs” up to 34% 
on certain trading 

partners

April 5
Baseline 10% 
takes effect

April 9
“Reciprocal 

tariffs” set to 
begin; put on 
90-day pause

May 12
Deal announced 

with China, 
cutting some 

tariffs

May 28
Federal court 
rules tariffs 
exceed the 
President’s 

legal 
authority; 

appeals court 
issues a stay

July 31
Country 

specific tariffs 
ordered to 

resume 
August 7th on 

countries 
without a 
trade deal 

August 29
Appeals court 

rules the 
president 
exceeded 

authority, but 
stayed the 

decision to allow 
an appeal to the 

U.S. Supreme 
Court

TBD
The U.S. 
Supreme 
Court is 

expected to 
issue a 

decision late 
2025 or early 

2026

Tariff Timeline



• United Kingdom: 10% “reciprocal” tariff; some quotas for select goods

• Indonesia: 19% “reciprocal” tariff

• Philippines: 19% “reciprocal” tariff

• South Korea: 15% “reciprocal” tariff

• Vietnam: 20% “reciprocal” tariff

• European Union: 15% minimum tariff rate 

• Japan: 15% minimum tariff rate

Trade Agreements



• Brazil: 10% “reciprocal” tariff, with some extra duties up to 40%

• China: 34% “reciprocal” tariff suspended until November 10, 2026, while 
negotiations are ongoing. Currently under 10% “reciprocal” tariff

• India: 25% “reciprocal” tariff 

Note: Canada and Mexico exempt from Liberation day tariffs, although they 
fall under separate U.S. tariff programs 

No Trade Agreements



International Trade and Tariffs Assumptions



Uncertainties

• Policy Uncertainty

• International Trade and Tariffs
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• Electricity Demand Growth



U.S. employment ~4.8% above pre-pandemic peak. 



“The stock market has predicted 

nine of the last five recessions.”

- Paul Samuelson















Economic Outlook Assumptions



Uncertainties

• Policy Uncertainty

• International Trade and Tariffs

• Economic Outlook

• Electricity Demand Growth



Why is everyone talking about

energy demand growth?!











Electricity Demand Growth: From Projection to Reality
Assumptions
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163 GW of storage

239 GW of solar

25 GW of coal retirements

83 GW of natural gas



72 GW of storage

89 GW of solar

2.5 GW of coal retirements

27 GW of natural gas



If all Louisiana solar were

built out, it would be enough

to power 3 million Louisiana

households!
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41% of announcements are

energy transition related

investments



~54% of investments through 2024 in LA.

~54% of announcements in LA. 







Gulf Coast Manufacturing

• Between 2012 and 2024, there was approximately $263 billion of investment in refining, 
chemicals, hydrocarbon export, and transition energy in the Gulf Coast region.

• Approximately $145 billion, or 54%, is within Louisiana.

• Currently, there are an additional $273 billion in announcements, approximately 54% of which 
are in Louisiana.





Industrial emissions comprise over half of Louisiana’s GHG emissions, compared to ~20 percent 
nationally.

Industrial energy usage comprises ~70 percent of energy usage in Louisiana, compared to one-third 
nationally.



Industrial emissions comprise ~36 percent of the Gulf Coast’s GHG emissions, compared to ~20 
percent nationally.

Industrial energy usage comprises over half of energy usage in the Gulf Coast, compared to one-third 
nationally.







Louisiana Capital Investment

Investments with no C C S Investments with C C S

* Includes all projects in LED ITEP database 2010.
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Policy Shifts & Louisiana’s Exposure

A Changing Policy Landscape
• Faster, bigger swings in federal + state energy 

policy

• Creates uncertainty for long-term capital decisions

Why Louisiana Feels It First
• $87B in exports (2024) — heavily petroleum + 

chemical

• Policy moves hit contractors, shift workers, and 

operators early

• Firms are delaying maintenance, revisiting 

timelines, reconsidering locations

State Policy in Motion
• Oil severance tax on new wells → 6.5%

• Adjusted Royalty Reduction Program

• New ITEP timelines + expedited track (EO JML 25-

033)

• Carbon management reforms: consent, oversight, 

rights-of-way

• Temporary pause on Class VI applications (Oct 

2025)



Act 458: Modern Energy Framework

Overhaul of C&E integrating 7 

functions:
• Permitting

• Enforcement

• State Resources 

• Energy

• Secretary’s Office 

• NRC

• Administration

What This Aims to Solve
• Clearer roles → consistent regulation

• Streamlined processes → faster decisions

• Better coordination across energy + natural 

resource programs

New Tools for Modern Policy
Natural Resources Trust Authority 

Early Modernization Efforts
• Upgraded digital permitting

• Cross-office data sharing

• New performance metrics

Bottom Line
Designed to strengthen regulatory clarity and 

improve long-term planning across the Gulf Coast 

energy economy
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2025: ~5,200 (1.3%) jobs lost

2026: ~4,000 (~1.3%) jobs gained

2027: ~250 (~0.06%) jobs lost

2028: ~800 (~0.2%) jobs lost



2025: ~1,000 (4%) jobs lost

2026: ~500 (~2%) jobs gained

2027: <100 (~0.2%) jobs gained

2028: <100 (~0.2%) jobs gained





2024: ~2,700 (1.3%) jobs lost

2025: ~1,700 (~1%) jobs gained

2026: ~4,300 (~2%) jobs lost 

2027: ~4,400 (~2%) jobs lost

2025: ~1,300 (~.6%) jobs lost

2026: ~4,700 (~2%) jobs gained

2027: ~500 (0.25%) jobs gained

2028: ~200 (~0.16%) jobs gained











2025: ~480 (~1.2%) jobs gained

2026: ~400(~1%) jobs gained

2027: ~300 (~0.7%) jobs gained

2028: ~500 (0.3%) jobs gained





2024: ~2,000 (~1.7%) jobs gained

2025: ~1,200 (~1%) jobs gained

2026: ~800 (0.7%) jobs gained

2027: ~400 (0.3%) jobs gained









Broader Economic Implications
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• Export activities continue to drive investment across the energy value chain. 

• Oil and gas production continue to expand, driven not by increased drilling activity, but 
by continued efficiency gains and technological improvements. 

• Natural gas prices continue to remain low in Gulf Coast relative to world markets, 
continuing to drive investment petrochemicals, LNG projects, and energy-intensive 
manufacturing. 

• Electricity markets undergoing inflection point, with a new era of load growth perhaps in 
the future driven by data centers and electrification efforts. 

• Refined product exports remain robust and crack spreads are healthy. 

• Although fundamentals are solid, policy uncertainty was the key concern cited by 
stakeholders. 

Conclusions
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