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Notable Tax Changes Affecting Louisiana Tax Collections

A 197071 Sales tax increase from 2 to 3%

A 197371 Increase oil and gas taxes; reduction in sales
taxes and PIT

A 19771 Increase in Corporate Income Tax

A 19807 reduction in PIT; increased Homestead
Exemption

A 19837 increase in PIT

A 1984 7 increase in sales tax, gasoline, tobacco,
franchise, insurance

A 1986 i Federal Tax Reform Act of 1986

A 1987-88 i increase sales taxd eliminated sales tax
exemptions--temporary for over 15 years




Notable Tax Changes Continued

A 1990s i gaming (done from 1990 to 1995)

A 1990s i initiated Inventory Ad Valorem Tax
Credit

A 2001/2003 i Federal Tax Cuts

A 2002 i Stelly: switch from Sales to PIT

A 2002 i Louisiana Motion Picture Tax Incentive
2004 1 initiated phase out of MME for Sales Tax
from 2004 to 2010

A 2007 7 initiated Louisiana Earned Income Tax
Credit

A 2007 and 2008 i reduction in PIT




History of Income Tax Brackets for Joint Filers (single filer)
Pre 2002 (% of excess itemized deductions allowed)
2%; $0 to $20,000 ($0 to $10,000)

4%; $20,000 to $100,000 ($10,000 to $50,000)

6%, over $100,000 (over $50,000)

2003 to 2008 (no deduction of excess itemized deductions)
2%; $0 to $25,000 ($0 to $12,500)

4%:; $25,000 to $50,000 ($12,500 to $25,000)

6%, over $50,000 (over $25,000)

Post 2008 (100% deduction of Excess itemized deductions)
2%; $0 to $25,000 ($0 to $12,500)

4%; $25,000 to $100,000 ($12,500 to $50,000)

6%, over $100,000 (over $50,000)




A Also in 2002, the electorate voted to place a constitutional
prohibition against sales tax on:
A Food purchased for consumption at home
A Natural Gas
A Electricity
A Water sold directly to consumers for residential use
A Prescription Drugs

In 2002, the state increased income taxes and decreased
sales taxes.
In 2007/2008, the state decreased income taxes back to rates
similar to pre-2003 and but made no change to sales taxes.




